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Since sufficient balance of ITC of CGST is available for paying CGST 
liability and cross utilization of ITC of CGST and SGST is not allowed, it is 
beneficial to use ITC of IGST to pay SGST (after paying IGST liability) to 

minimize cash outflow.
Hence gst liability would be NIL
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In the given case, High-fi Infotech (P) Ltd. provides the service in the month of October 
and Comfortable (P) Ltd. receives the invoice in the month of November. Therefore, in 

view of the above provisions and assuming all other conditions required for availing ITC 
having been fulfilled, ITC of Rs. 1,98,000 (Rs. 11,00,000 x 18%) will be availed by 

Comfortable (P) Ltd in the month of November when it receives the invoice issued by 
High-fi Infotech (P) Ltd. However, proportionate ITC amounting to Rs. 1,33,932 ⇒ [(Rs. 

12,98,000 - Rs. 4,20,000)/118] x 18] will be added to the output tax liability of 
Comfortable (P) Ltd. as full payment has not been made within 180 days of issuance of 
the invoice, i.e. by 4th May of next year. ITC of Rs. 1,33,932 can, however, be availed 

again by Comfortable (P) Ltd. in the month of July next year when it makes the balance 
payment.
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Mrs. Hetal whose accounts are subject to tax audit u/s 44AB, 
cannot furnish her Return of Income for Assessment Year 

2024-2025 through a Tax Return Preparer.



MrBana fwishes 

Pautituias 

Tncone fom saloy 

mopaty (To+e had 

k moita inina Ra haa 

Coaned he canid fnuand 

Con  tAm capitw uia 

Page No. 

Date 



Acl d| 

To u'aiin 

2023 D 
2042 

Page No. 

Date 


