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more of the conclusion towards the answer to be explained in specific manner


R

Purchasing in order to redeem its preference shares, does amount to acquisition or purchase of its own
Shares. But this is allowed in terms of section 68 of the companies Act, 2013 subject to the fulfilment
of Prescribed conditions, and up to specified limits and only after following the prescribed procedure.
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Purchasing in order to redeem its preference shares, does amount to acquisition or purchase of its own Shares. But this is allowed in terms of section 68 of the companies Act, 2013 subject to the fulfilment of Prescribed conditions, and up to specified limits and only after following the prescribed procedure.
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Quality of the answer is not up to the marks 
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Balance of reserves after payment of dividend: Rs. 48 crore (50 crore – 2 crore) 15% of paid up Share capital: 1.5 crore (15% of 10 crore) this condition is fulfilled. Taking into account all the conditions, it can be said that declaration of dividend by MNP Limited is valid.
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restate your understanding about the question before proceeding with the answer 
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Mention Exception to Doctrine of Indoor management (Applicability of doctrine of constructive notice)
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